AC-1022

B.Com. Part—I (Semester—II) Examination
COMMERCE
(Business Economics)

Time : Three Hours] [Maximum Marks : 80

Note :— (1) All questions are compulsory.
(2) Draw the diagram wherever necessary.

SECTION—A

Select suitable options. 1x20=20
1. __ 1is the feature of Business Economics.

(a) Nature of Micro Economics (b) Use of Macro Economics

(c) Perspective nature (d) All of the above
2. Managerial Economics involves :

(a) Cost analysis (b) Profit analysis

(¢) (a) and (b) (d) None of these
3. Nature of Managerial Economics is :

(a) Industry analysis (b) Firm analysis

(¢) National Income analysis (d) None of these

4. Business Economics was originated during :
(a) Second World War (b) First World War
(¢) (a) and (b) (d) None of these

5. Monopolist controls over :
(a) Supply of commodities (b) Demand of commodities
(c) Demand and supply of commodities (d) None of these

6. Homogeneous product is the characteristic of :
(a) Monopoly market (b) Perfect competition
(c) Oligopoly (d) None of these

7.  Entry to new firms in monopoly market :
(a) Possible (b) Easy
(c) Impossible (d) None of these
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10.

11.

12.

13.

14.

15.

16.

LR—

In monopoly market, how many sellers are there ?
(a) One (b) Two
(c) Few (d) Infinite
______1is not a characteristic of perfect competition.
(a) Homogeneous Product (b) Free entry and free exit of firm
(c) ~Perfect knowledge of market (d) Price leadership
In perfect competition the basis of price determination is :
(a) Demand (b) Supply
(c) Demand and Supply (d) None of these
The price of a product in perfect competition is :
(a) Differentiate (b) Indifference
(¢) Equal (d) No price
Product differentiation is the characteristic of :
(a) Perfect competition (b) Monopoly
(c) Oligopoly (d) None of these
Quasi Rent means :
(a) Excess income rather than normal income (b) No income
(¢) (a) and (b) (d) None of these

is not a cause of exploitation of labour.
(a) Inadequate working conditions (b) Improper training
(c) Free medical facilities (d) Leave without payment
Quasi Rent Theory was proposed by :
(a) Adam Smith (b) Ricardo
(c) Marshall (d) None of these

“A sum of money paid under contract by an employer to a worker for service rendered.” This

statement 1s related to :
(a) Wages (b) Profit

(c) Rent (d) None of these
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17.

18.

19.

20.

According to Loanable Funds Theory of interest, the demand for loanable funds is for :
(a) Investment (b) Consumption

(¢) Hoarding (d) All of the above

According to Schumpeter, the profit emerges due to :

(a) Imitation (b) Management

(¢) Innovation (d) Organisation

“Interest is the reward for parting with the liquidity for specific period”. This definition of interest

is given by :
(a) Mayers (b) Marshall
(c) Keynes (d) Hicks

Profit is the reward for :

(a) Insurable risks (b) Non insurable risks
(c) Non risk (d) None of these
SECTION—B

Wirite the answers in short of the following questions.

(a) Write characteristics of Business Economics. 4
OR

(b) State the objectives of Managerial Economics. 4

(a) State the meaning of price mechanism. 4
OR

(b) Write classification of market on the basis of competition. 4

(a) Write the characteristics of perfect competition. 4
OR

(b) Differentiate between oligopoly and perfect competition. 4

(a) Explain the concept of ‘Quasi-Rent’. 4
OR

(b) Write the types of wages. 4

(a) Write the components of Gross Profit. 4
OR

(b) State elements of supply of loanable funds. 4
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SECTION—C

Write answers in detail.

I. (a
(b)
2. (a
(b)
3. (a)
(b)
4. (@
(b)
5. (a)
(b)
LR—19094

Explain how Managerial Economics assists Managers.

OR

Write relationship between Business Economics and Business Management.

Explain the price determination under monopoly with suitable diagram.

OR

What is price discrimination ? Explain its types.

What is imperfect competition ? Explain its features.
OR

Explain the price determination under Oligopoly.

Explain Ricardian Rent Theory with suitable example and diagram.
OR

Explain the Law of Marginal Productivity and narrate its limitations.

Explain the innovation theory of profit.
OR
Discuss the dynamic theory of profit.
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